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Summary

Congressman Don Young, formerly Chairman of the U.S. House Transportation & Infrastructure Committee, has played a key role in recent years in helping sustain a monopoly for a company called Traffic.com that has received over $50 million in earmarked federal funding for the Transportation Technology Innovation and Demonstration (TTID) program.

The TTID program is intended to help increase the availability of information about real-time traffic conditions to travelers of many of our nation's most traffic-congested cities.  Typically, $2 million is allocated to each city to pay for increased data about traffic conditions resulting from Traffic.com's deployment of roadway sensors in these urban areas.

However, in fact the program actually restricts the availability of traffic information in these cities, because of the monopoly that has been created for Traffic.com.  Even though over $50 million in public funds are involved in the TTID program, the most useful data from this program (for example, to compute travel times) is controlled and, in effect, “owned” by only one information provider, Traffic.com.

In 2005, due to complaints from a number of technology providers and contractors who found themselves locked out of the TTID program, a number of legislators (led by Utah Senator Orrin Hatch, who was assisted by New York Congressman Anthony Weiner) added new language in the big transportation reauthorization bill (SAFETEA-LU) to eliminate Traffic.com's monopoly and open up the program to competition.

On the very same day (July 29, 2005) that both Senator Hatch and Congressman Weiner were issuing press releases that highlighted the undoing of Traffic.com's monopoly, then T&I Committee Chairman Young made a speech on the floor of the House in which he deliberately directed the USDOT to starve the funding for the new open-competition “Part II,” thus continuing Traffic.com's monopoly.

The company (also known as Mobility Technologies) and its registered lobbyists have, over the years, contributed thousands of dollars to Congressman Young's reelection fund and his leadership PAC, as shown below.  All of this information is fully verifiable via public disclosures and other information freely available on the Internet.

In recent months, Senator Hatch has once again become very active in challenging Traffic.com's ongoing monopoly, and has very pointedly asked in two separate letters that Transportation Secretary Mary Peters explain why the USDOT has continued to support that monopoly.  Copies of Senator Hatch's letters and the USDOT's response are available upon request.

Chronology

March 26, 2001 – Don Young, the recently appointed Chairman of the House Transportation & Infrastructure Committee, writes to then Secretary of Transportation Mineta, urging that the funds authorized in TEA-21 for the Intelligent Transportation Infrastructure Program (ITIP) be used for that program, and not other purposes.  (Copy of letter available.)

April 30, 2001 --  Brian T. Malewicz, listed as “Traffic.com/Executive,” gives $1,000 to Alaskans for Don Young.

April 30, 2001 --  Michael D. Burns, listed as “Traffic.com/Executive,” gives $1,000 to Alaskans for Don Young.

April 30, 2001 – John Collins, Vice President of Traffic.com, gives $500 to Alaskans for Don Young.

April 30, 2001 -- B. Michael Schaul, listed as “ESCEM Group Ltd./Executive,” gives $500 to Alaskans for Don Young.  Schaul and the ESCEM Group are identified in a Jan. 15, 2001 issue of the newsletter “Inside ITS” as one of the political operatives that the company has enlisted to assist in setting up this earmarked program.  That newsletter is available online here:

http://www.i95coalition.org/PDF/Meetings/CIM/CIM-DV-02-01-01-addendum.htm
February 5, 2002 – Secretary Mineta writes back to Cong. Young, apologizing for his delay in responding and saying that he has exercised his authority as provided in the FY 2002 Defense Appropriations Act to expand the ITIP program “through a sole-source expansion of the original procurement.”  (Copy of letter available.)

May 12, 2004 – Mobility Technologies President David Jannetta gives $1,000 to Alaskans for Don Young.

August 30, 2004 – Robert L. Shuster (former House Chairman Bud Shuster's son) from Klett Lieber Rooney gives $2,500 to Don Young's leadership PAC, “Midnight Sun.”  Shuster is a registered lobbyist (at Klett et al) for Traffic.com during this period.

August 30, 2004 – C.J. Zane of Blank Rome  LLP (Cong. Young's former Chief of Staff) gives $300 to Don Young's leadership PAC, “Midnight Sun.”  Zane is listed as one of Blank Rome's lobbyists on the official lobbyist disclosure.

March 4, 2005 – Mobility Technologies President David Jannetta gives $500 to Alaskans for Don Young.


Jan. 1 – June 30, 2005 – Lobbyist disclosure shows that Mobility Technologies, Inc. (Traffic.com) has again retained the firm of Blank Rome Government Relations LLC to represent them.  Among the individuals listed as representing Blank Rome are C.J. Zane, Cong. Don Young's former Chief of Staff, and Mark Holman, former Deputy Assistant to President Bush on Homeland Security.  The disclosure also says that the U.S. House, Senate, Department of Homeland Security, and Dept. of Transportation were contacted.

April 27, 2005 – Buchanan, Ingersoll, and Rooney (which registers as a lobbyist for Traffic.com on October 12, 2005) gives $1,000 to Alaskans for Don Young.  By the way, Buchanan, Ingersoll et. al. merge with Klett Rooney et al around this time.

May 24, 2005 – The Blank Rome PAC gives $5,000 to Alaskans for Don Young.  Blank Rome Government Relations LLC is a registered lobbyist for Traffic.com all through this period.

July 29, 2005 – Senator Orrin Hatch leads the effort to change the language in SAFETEA-LU to eliminate the monopoly set up for Traffic.com, after he's contacted by a company in his state that finds it cannot get business in the most traffic congested cities in the country because of this federally subsidized monopoly.  He adds a new, open-competition “Part II” to the authorizing language for the TTID program, and expects that from now on the USDOT will choose open competition rather than the previous monopoly for Traffic.com (called “Part I” in the legislation.)  After the conference committee has accepted his language, he puts out the following press release:

Hatch Puts the Brakes on Traffic.com
http://hatch.senate.gov/index.cfm?FuseAction=PressReleases.Detail&PressRelease_id=1404&Month=7&Year=2005

July 29, 1005 -- That same day, Congressman Anthony Weiner of New York, who also had a company (Metrocommute) contact him complaining about Traffic.com's monopoly, puts out a very similar press release trumpeting the demise of Traffic.com's monopoly.  Weiner and ten other congressmen have been very supportive of Hatch's efforts (and supported it in a letter to the top four House and Senate leaders of the respective transportation committees).  Here's his press release:

Federal Highway Legislation Creates Competitive Bidding Process for Traffic Data Collection: Traffic.com Loses Monopoly
http://www.house.gov/list/press/ny09_weiner/052907traffic.html

July 29, 2005 – That same day, Don Young makes a statement on the floor of the U.S. House that undercuts Hatch's/Weiner's efforts by starving the funding for the new “Part II” that opens up the TTID program to competition.  He said:

“I believe it was the conferees intent that all of the existing $54 million that has been provided for the current contracting team would be used to carry out the existing contract to deploy the current highway congestion information system under Part I. I believe it was our intention that Part I funds would stay in Part I.”

Young concludes his statement with a directive to the USDOT: “Because there is a 180-day clock running for areas to consent to participate in the program, I respectfully urge that USDOT quickly get implementing guidance to the field that is consistent with this intent.”


The complete text of Chairman Young's statement, from the Federal Register, is available upon request.


August 22, 2005 – C.J. Zane, Don Young's former Chief of Staff and a lobbyist for Blank Rome, gives $1,100 to Don Young's leadership PAC, “Midnight Sun.”

January 23, 2007 – after being made aware that the U.S. Dept. of Transportation had not been pursuing the new open-competition Part II of the TTID Program, Senator Hatch writes to Transportation Secretary Mary Peters, asking a number of questions about how the program was being managed and administered by the USDOT.  The central issue in this letter: why is the monopoly for Traffic.com continuing?  (Copy of letter available.)

March 6, 2007 – USDOT Secretary Peters responds to Senator Hatch's letter, providing detailed data that shows that the monopoly for Traffic.com is, in fact, continuing.  Her response ignores the basic issue as to why it is continuing.  (Copy of letter available.)

May 10, 2007 – Senator Hatch writes back to Secretary Peters, and asks some very pointed questions.  One key question: how was the normal 20% local agency match handled in the 27 agreements that have been signed with big congested cities to date?  In this letter, Sen. Hatch says: “[your response] does not address my central concern: why the monopoly for Traffic.com has largely continued since the passage of language in SAFETEA-LU specifically was designed to eliminate that monopoly?”  (Copy of letter available.)

June 22, 2007 – Secretary Peters delegates the responsibility for responding to Senator Hatch to Acting USDOT General Counsel Rosalind Knapp.  Ms. Knapp explains the USDOT's continued support for Traffic.com's monopoly this way: “Because the statute expressly required the Department to complete the original contract, the majority of funding that has been provided in committed to Part I of the TTID Program.”  (Copy of letter available.)  That statement is a complete falsehood – nowhere does the statute “expressly require the Department to complete the original contract” and, even if it had, two-thirds of the agreements signed since the passage of SAFTEA-LU are for cities not mentioned in the original contract.  An open (and as yet unanswered) question: to what extent was the USDOT using Cong. Young's guidance on July 29, 2005, as a reason for its interpretation?

